What is a tax haven?

There is no commionly agreed internabional definition of a tax haven, though typical charactenistics
include low or no tax on mcomea from outside a temritory’s borders; lack of transparency and
minimal regulation; laws or practices that prevent exchange of information for tax purposes; and

self-promotion as an offshore financial centre.

Lizing tax havens is not llegal or proof of tax avoidance, but allows companies and individuals to

minimise taxes and keep financial affairs opaque.
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Facts and figures

= | 2009 1 G30 tasked the Organisation for Economc
Cooperaticon and Devalopment (DECD) with publihing biack
and grey Fats of tix haivens, based on fhe miber of tax
inderriation Exchangs Bgreerments & lamiftony had signed.

= Within diays the biack s vwas biank A5 of May 2012 only hwo
Pacific territones - Mauru and MNeew - appeired on the grey kL

* The LIS Tressury's financial orimés department 1sts the state
of Delaware &8 a jurisdiction whose coporate laws “may be
attractive 1o thoss persons seeking to hids ke acthity
within the framework of shell companies.®

# The top fres secrecy jurisdictions in 2011, according to the
Financial Secrecy ndes, wore: Switredand, Canman lslands,
Luscsmibsoiing, Hong Kong, Uniled States,

= (G nations ans maponsibis for about 40 per cem of ta hanns,

= Several Eunopean Union states ane considered secrecy
jurisdictions or b Faenens: Cyprus, Ireland, Labvia,
Lumamibourng, Maha and the Netheriands. Sacrecy Concams
huve Blso been resed about Ausiria and Beighm

= Sayeral micro-stalas with chose fhes b5 EL members, such a8
Liechhanstein, Monaco, Andoera and San Maring, have
traditicnaily been considered tix hanens,

= Swilzeriand’s national bank estimated in 2009 that the
eountry buid about 52,1 trillion in accounts owned by non-
reaidents. Anahats ssfirmate that B0 per cent of $900 bilkon in
Europaan assels waie not declamed b (s sulforntes.

* Snee 2000 Swirerand has alloved dcresmng of accourts
on reduest by foessgn authorities. In 2011 Switzerdand signed
tax cloals with the Uk and Germany granting account
helders anamymily in neturm for an annusl lump sum pament.

= in 31, the siands of Barbados, Bermudta and the Britksh
Virgin Islarnds wane e source of mons ireesirment info the
rest of The global Emﬂ!ﬂnﬂ'lf and 118 times
mcing than theair own combined GEPs

The British connection

= The LIK & ressponsibis for @ fifth of tax havens workdwide, in
ihee fanm o overseas lerionkes and crown dependencies.

* Including Cormmonwaalth states and othens with radtional
Birinish fnks, the UK s comecied 1o amost hall of 73
jurtsdictions fsted on tha 3011 Financiad Secrecy Index.

= The LIK network: 5 estimated 1o account for about 8 third o
tha glabal market in ofishore financlal serdces.

* BA out of 100 Britsh compankes on the benchmark FTSE 100
share index use 1ax havens,

= The LIK's 'Big Four’ hanks = HSBC, Barclays, RBS and Lioyos

= am esponsible for 1,619 subsidiarics in tax havens.

= Collacthaly, the FTSE 100 has maons companies rgistensd in
Jarsey mnd the Canyrnan Esiands than in China and india

= LK investigators reported in 2011 that fraud was costing tha
eountny ‘555 bilion anruaby

The City of London
The City of London Corporation enjoys rights

The costs

* Dver hall of all world irade passes through tas havens,
@ven Tthough thesa jurisdictions socount for itle more than
o per cint of global GDP

= Almost hall of all monery imvesied in developing coundries
is. channelied throwgh tax havens.

= The OECD estimates doveloping counines loss ihves fimes
more money b tax havens than they receive in aid sach
Vi,

s A repor by the Atica Progress Panel in May 2013
estimated that mining deals carried out through 18 kaven
companies deprved DR Congo of an estimated 51,36
billicn in Sale nevenuss, almods batoe the country's
combined educatkon and haalth budgets.

= A 2010 study by tha Intermational Monetany Fund estimated
that &t least 518 trillion fiowed through accounts in small
iztand financial caniras: about & thisd of giobal GDP
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b5 [Bundaned every year wia tax havens.

= The Tax Justice Metwork estimales that up 1o $32 illlon
dollars of financial assets coukl be held in tax havens by
supe-rich individuals - a figure greater than the combined
size of the eoonomies of ik LS and Japan.

= Action Ald estimates that recovering tax on assels stashed
in 1&x havens would raiss govenmiment apending enough 1o
reduce child deaths m e developang woankd by 230
children every day.

“There are too many tax havens, too many
places whera people and businesses
manage to avoid paying taxes.”

Dravid Cameron, British prima minister, n 2012

and privileges pradating the modern Beitish state and uses these to protect,

antranch and kobby on bakall of the financial sector. Whils keeping thelr activities at arm's distance, tha Clty sucks in
mnay and profits by providing services o and generating busingss for the LIK's offshoms natwork, as well lending them
credibility by assoclaticn. By soma measunes, the UK can be conssdered a tax haven In its own right, estabishing much of
this legal architecture thal supporis financial secrecy, and devaloping plongering oftshom practices. Legisiation passed in
20171 exempis UK-based comonations from tie on overseas garmings,

The UK's tax haven network

British overseas temitonies and crown dependancias dm kay links in the UIKCs saielile network of tax havans and secrocy
jurisdictiong. Though thay enjoy seli-rule, the UK retains authority o block laws, suapend constitutions and dismiss
govemmants. Many Commonwealth stales snd other terBcres with closs tes to the UK ane also desmed secracy jursdictions.
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Cayman lslands
Staiure Brivsh Cverseas Temitony, colonised by
English paftians in sxbeenth century
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British Virgin Ialands

Stabue Brfsh Cvernnas Tomtony, anneosd from
Lxich in 1672
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Gibraltar

Stahure Britsh Chernnars Trermtony, captuned from
Span in 1704

T 'Eam Sabity forwealtty Bmited 1o 30,000 8
ear, Corporabs b rae of 10 par cyl
inirgduced in 2011,

Motos:  (Offshon Danking and an online gambling
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Status: British Overseas. Terfiony, colonsad by
Engish settiers in 1650
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Montsamat

Status Brissh Cverseas Terriony undier LK
soversigniy ance 1783
The: Mo corporate income s, no capital gais

Morbat: (ffers range of ofishore banking, nsurance,
trust and company lommirlion sendces

Guernsay

Status British Crown Depondency, subsect to
mananchy sinca Morman imasion ol
Ensglandd i 1065

Tt: Lo incoma tas raes: No comporats,
capdtal gains of walug poced
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